MARYLAND FORM 502 INsTRUCTIONS 2021

MARYLAND ForM 502 INsTRUCTIONS 202 1: A CoMPLETE GUIDE TO FILING YOUR STATE INCOME T AX RETURN

MARYLAND FORM 502 INSTRUCTIONS 202 1 ARE ESSENTIAL FOR ANYONE PREPARING TO FILE THEIR MARYLAND STATE INCOME
TAX RETURN FOR THE YEAR 202 1. NAVIGATING TAX FORMS CAN OFTEN FEEL OVERWHELMING, ESPECIALLY WITH THE DETAILS
AND SPECIFIC REQUIREMENTS UNIQUE TO EACH STATE. MARYLAND FORM 502 IS THE STANDARD INCOME TAX RETURN FORM FOR
RESIDENTS, AND UNDERSTANDING HOW TO FILL IT OUT CORRECTLY CAN SAVE YOU TIME, AVOID ERRORS, AND POTENTIALLY
MAXIMIZE YOUR REFUND OR MINIMIZE YOUR TAX LIABILITY. IN THIS ARTICLE, WE'LL WALK THROUGH THE KEY ASPECTS OF
MARYLAND FORM 502, HIGHLIGHT IMPORTANT INSTRUCTIONS FROM 202 1, AND OFFER HELPFUL TIPS TO ENSURE YOUR FILING
PROCESS GOES SMOOTHLY.

UNDERSTANDING MARYLAND FOrRM 502 AND |ITS PURPOSE

MARYLAND ForM 502 IS THE INDIVIDUAL INCOME TAX RETURN USED BY RESIDENTS OF MARYLAND TO REPORT THEIR INCOME,
CALCULATE THEIR TAX LIABILITY, AND CLAIM ANY DEDUCTIONS OR CREDITS FOR THE TAX YEAR. For 2021 , THIS FORM WAS
SPECIFICALLY DESIGNED TO CAPTURE INCOME EARNED DURING THAT YEAR, INCLUDING WAGES, SELF-EMPLOYMENT INCOME,
RETIREMENT INCOME, AND OTHER SOURCES. FILING THIS FORM CORRECTLY IS CRUCIAL, AS IT DETERMINES WHETHER YOU OWE
ADDITIONAL TAXES OR QUALIFY FOR A REFUND.

\WHo Neeps To FiLE MARYLAND Form 5027

IF YOU WERE A RESIDENT OF MARYLAND FOR ALL OR PART OF 202 1 AND HAD INCOME ABOVE A CERTAIN THRESHOLD, YOU ARE
GENERALLY REQUIRED TO FILE ForM 502. THIS INCLUDES:

- FULL-YEAR RESIDENTS WITH INCOME SUBJECT TO MARYLAND TAX.
- PART-YEAR RESIDENTS WHO EARNED INCOME WHILE LIVING IN MARYLAND.

- NONRESIDENTS WHO EARNED INCOME FROM MARYLAND SOURCES.

EVEN IF YOU HAD NO TAX LIABILITY BUT RECEIVED INCOME THAT REQUIRES REPORTING, FILING IS NECESSARY TO REMAIN
COMPLIANT WITH STATE TAX LAWS.

Key SEcTIONS oF MARYLAND ForM 502 ExPLAINED

(UNDERSTANDING THE LAYOUT OF MARYLAND FORM 502 CAN MAKE FILLING IT OUT LESS INTIMIDATING. T HE FORM CONSISTS OF
SEVERAL SECTIONS WHERE YOU PROVIDE PERSONAL INFORMATION, INCOME DETAILS, DEDUCTIONS, CREDITS, AND PAYMENTS.

PERSONAL INFORMATION AND FILING STATUS

AT THE TOP OF THE FORM, YOU’LL ENTER YOUR NAME, SoCIAL SECURITY NUMBER, AND ADDRESS. THERE IS ALSO A SECTION TO
SELECT YOUR FILING STATUS, SUCH AS SINGLE, MARRIED FILING JOINTLY, MARRIED FILING SEPARATELY, HEAD OF HOUSEHOLD, OR
QUALIFYING \X/IDO\X/(ER). YOUR FILING STATUS AFFECTS YOUR TAX RATES AND ELIGIBILITY FOR CERTAIN CREDITS.

RePORTING INCOME

THE FORM REQUIRES YOU TO REPORT ALL SOURCES OF INCOME, INCLUDING WAGES REPORTED ON YOUR W/ -2, TAXABLE
INTEREST, DIVIDENDS, BUSINESS INCOME, CAPITAL GAINS, AND RETIREMENT INCOME. MARYLAND FOrM 502 INsTRUCTIONS 202 1



SPECIFY THAT YOU START WITH YOUR FEDERAL ADJUSTED GROSS INCOME (AGD FROM YOUR FEDERAL TAX RETURN AND THEN
MAKE MARYLAND-SPECIFIC MODIFICATIONS.

DebucTIONS AND EXEMPTIONS

MARYLAND ALLOWS TAXPAYERS TO CHOOSE BETWEEN THE STANDARD DEDUCTION AND ITEMIZED DEDUCTIONS. THE 202 1
INSTRUCTIONS PROVIDE TABLES WITH DEDUCTION AMOUNTS BASED ON YOUR FILING STATUS. ADDITIONALLY, YOU CAN CLAIM
PERSONAL EXEMPTIONS FOR YOURSELF, YOUR SPOUSE, AND DEPENDENTS. UNDERSTANDING THESE OPTIONS CAN REDUCE YOUR
TAXABLE INCOME.

CALCULATING TAX AND CREDITS

AFTER DETERMINING YOUR MARYLAND TAXABLE INCOME, YOU USE THE TAX RATE SCHEDULES INCLUDED IN THE INSTRUCTIONS TO
COMPUTE YOUR TAX LIABILITY. MARYLAND OFFERS VARIOUS TAX CREDITS, SUCH AS THE EARNED INcoMe Tax CreniT (EITC),
CHILD AND DEPENDENT CARE CREDITS, AND CREDITS FOR TAXES PAID TO OTHER STATES. THESE CREDITS DIRECTLY REDUCE YOUR
TAX BILL.

PAYMENTS AND REFUNDS

THIS SECTION SUMMARIZES ANY TAX PAYMENTS YOU’VE MADE DURING THE YEAR, INCLUDING WITHHOLDING FROM YOUR
PAYCHECK AND ESTIMATED PAYMENTS. IF YOUR PAYMENTS EXCEED YOUR TAX LIABILITY, YOU’LL RECEIVE A REFUND. IF YOU OWE
MORE, YOU’LL NEED TO PAY THE BALANCE BY THE DUE DATE.

IMPORTANT UPDATES AND TIPS FROM MARYLAND ForM 502 INSTRUCTIONS
2021

EACH TAX YEAR MAY BRING CHANGES TO FILING REQUIREMENTS, DEDUCTION AMOUNTS, OR CREDITS. THE 202 1 MARYLAND
ForM 502 INSTRUCTIONS INCLUDE SOME NOTEWORTHY UPDATES WORTH MENTIONING.

COVID-19 ReLAaTED TAX PrROVISIONS

DUE TO THE ONGOING PANDEMIC, MARYLAND ADOPTED CERTAIN PROVISIONS AFFECTING TAX FILING IN 202 1. For EXAMPLE,
MARYLAND CONFORMED TO MANY FEDERAL CHANGES, SUCH AS THE INCLUSION OR EXCLUSION OF STIMULUS PAYMENTS AND
UNEMPLOYMENT BENEFITS. THE INSTRUCTIONS CLARIFY HOW TO HANDLE THESE ITEMS TO AVOID ERRORS.

STANDARD DEDUCTION AND PERSONAL EXEMPTION CHANGES

IN2021 S MARYLAND ADJUSTED THE STANDARD DEDUCTION AMOUNTS SLIGHTLY TO ACCOUNT FOR INFLATION. THE
INSTRUCTIONS PROVIDE UPDATED TABLES TO REFLECT THESE CHANGES. ALSO, PERSONAL EXEMPTION AMOUNTS REMAINED
CONSISTENT BUT ARE IMPORTANT TO CLAIM CORRECTLY.

ELECTRONIC FILING RECOMMENDATIONS

MARYLAND ENCOURAGES TAXPAYERS TO FILE ELECTRONICALLY FOR FASTER PROCESSING AND QUICKER REFUNDS. THE



INSTRUCTIONS HIGHLIGHT E-FILING OPTIONS AND MENTION THAT PAPER RETURNS MAY EXPERIENCE DELAYS, ESPECIALLY DURING
PEAK FILING PERIODS.

FiLING TIPS To MAkE MARYLAND ForM 502 EASIER

FILING YOUR MARYLAND TAX RETURN DOESN’T HAVE TO BE STRESSFUL. HERE ARE SOME PRACTICAL TIPS BASED ON THE
MARYLAND ForM 502 INSTRUCTIONS 202 1 TO HELP YOU COMPLETE THE FORM ACCURATELY AND EFFICIENTLY.

GATHER ALL NECESSARY DOCUMENTS BEFORE STARTING

COLLECT YOUR \X/‘QS, 10995, FEDERAL TAX RETURN, AND ANY DOCUMENTS RELATED TO DEDUCTIONS OR CREDITS. HAVING
EVERYTHING ON HAND PREVENTS DISRUPTIONS WHILE FILLING OUT THE FORM.

DousLe-CHeck Your SocIAL SECURITY NUMBER AND PERSONAL DETAILS

A SIMPLE TYPO CAN DELAY YOUR RETURN OR REFUND. ENSURE YOUR PERSONAL INFORMATION MATCHES YOUR FEDERAL RETURN
EXACTLY.

Use THE MARYLAND TAX CALCULATOR TooLs

MARYLAND’S COMPTROLLER WEBSITE OFFERS HELPFUL CALCULATORS AND WORKSHEETS TO ESTIMATE YOUR TAX LIABILITY
BEFORE SUBMITTING THE FORM. THIS CAN HELP AVOID SURPRISES.

ReVIEW THE INSTRUCTIONS THOROUGHLY

THE MARYLAND FORM 502 INSTRUCTIONS 202 T DOCUMENT IS DETAILED FOR A REASON. T AKE TIME TO READ THROUGH THE
RELEVANT SECTIONS, ESPECIALLY THOSE PERTAINING TO DEDUCTIONS AND CREDITS YOU PLAN TO CLAIM.

FiLe EARLY AND Keep CoPIES

FILING EARLY REDUCES THE RISK OF IDENTITY THEFT AND ENSURES YOU MEET DEADLINES. ALWAYS KEEP COPIES OF YOUR
COMPLETED FORM AND ALL SUPPORTING DOCUMENTS.

W/ HERE TO FIND MARYLAND FORM 502 AND RELATED RESOURCES

ACCESSING THE CORRECT AND UPDATED FORMS AND INSTRUCTIONS IS VITAL. THE MARYLAND COMPTROLLER’S OFFICIAL
\WEBSITE IS THE PRIMARY RESOURCE FOR DOWNLOADING MARYLAND FOrRM 502 AND THE CORRESPONDING 202 1 INSTRUCTIONS.
THEY ALSO PROVIDE:

- INTERACTIVE TAX GUIDES

- UPDATED TAX TABLES

- ELECTRONIC FILING PORTALS

- CONTACT INFO FOR ASSISTANCE



USING OFFICIAL SOURCES GUARANTEES YOU HAVE THE LATEST INFORMATION AND AVOIDS CONFUSION CAUSED BY OUTDATED
OR THIRD-PARTY FORMS.

NAVIGATING THE MARYLAND STATE INCOME TAX SYSTEM IS MORE MANAGEABLE WHEN YOU UNDERSTAND THE REQUIREMENTS AND
FOLLOW THE INSTRUCTIONS CAREFULLY. THE MARYLAND FOrRM 502 INSTRUCTIONS 202 1 OFFER A STEP-BY-STEP GUIDE TO
REPORTING INCOME, CLAIMING DEDUCTIONS, AND CALCULATING YOUR TAXES. BY APPROACHING THE PROCESS METHODICALLY
AND UTILIZING AVAILABLE RESOURCES, YOU CAN ENSURE YOUR TAX RETURN IS ACCURATE AND COMPLETE. WHETHER YOU’RE
FILING FOR THE FIRST TIME OR LOOKING TO STREAMLINE YOUR ANNUAL ROUTINE, KEEPING THESE INSIGHTS IN MIND WILL MAKE
YOUR MARYLAND TAX FILING EXPERIENCE MUCH SMOOTHER.

FREQUENTLY ASkeD QUESTIONS

WHAT IS MARYLAND FORM 502 usep For IN 20217

MARYLAND FOrRM 502 IS USED FOR FILING THE MARYLAND RESIDENT INCOME TAX RETURN FOR THE YEAR 202 1. IT ALLOWS
RESIDENTS TO REPORT THEIR INCOME, CALCULATE THEIR TAX LIABILITY, AND CLAIM ANY APPLICABLE CREDITS OR DEDUCTIONS.

\WHERE CAN | FIND THE MARYLAND FOrRM 502 INSTRUCTIONS FOrR 202 1?

THE MARYLAND ForM 502 INSTRUCTIONS FOR 202 1 CAN BE FOUND ON THE OFFICIAL MARYLAND COMPTROLLER WEBSITE
UNDER THE FORMS AND INSTRUCTIONS SECTION FOR THE 202 1 TAX YEAR.

\W/HAT ARE THE KEY CHANGES IN THE MARYLAND FOrRM 502 INSTRUCTIONS FOR 2021
COMPARED TO PREVIOUS YEARS?

Key cHANGES IN THE 202 1 MARYLAND FORM 502 INSTRUCTIONS INCLUDE UPDATES RELATED TO FEDERAL TAX LAW CHANGES,
MODIFICATIONS TO CERTAIN CREDITS AND DEDUCTIONS, AND UPDATED INCOME THRESHOLDS. T AXPAYERS SHOULD REVIEW THE
INSTRUCTIONS CAREFULLY TO ENSURE COMPLIANCE.

How po | cLAIM THE MARYLAND EARNED INCOME T AX CREDIT USING FOrM 502 IN
2021°?

To cLAIM THE MARYLAND EARNED INCOME TAx CrebIT oN Form 502 For 2021, You MUST COMPLETE SCHEDULE EK AND
ATTACH IT TO YOUR RETURN. THE INSTRUCTIONS PROVIDE DETAILED GUIDANCE ON ELIGIBILITY AND CALCULATION.

CAN | FILE MARYLAND FORM 502 ELECTRONICALLY FOR THE 2021 TAX YEAR?

YES, MARYLAND ALLOWS ELECTRONIC FILING OF FORM 502 For THE 202 T TAX YEAR THROUGH APPROVED E-FILE PROVIDERS
AND THE MARYLAND COMPTROLLER’S ONLINE FILING SYSTEM.

\WHAT SUPPORTING DOCUMENTS SHOULD | ATTACH WITH MARYLAND FORM 502 WHEN
FILING FOR 2021°

GENERALLY, YOU SHOULD ATTACH ANY REQUIRED SUPPORTING SCHEDULES, SUCH AS ScHeDULE K- 1 , ScHebULE EK For
CREDITS, AND DOCUMENTATION FOR ANY DEDUCTIONS OR CREDITS CLAIMED. THE INSTRUCTIONS SPECIFY WHICH DOCUMENTS ARE
NECESSARY.

\W/HEN IS THE DEADLINE TO FILE MARYLAND FOrRM 502 For THE 2021 TAX YEAR?

THE DEADLINE TO FILE MARYLAND FOrRM 502 For THE 202 1 TAX YEAR WAS TYPICALLY APRIL 18, 2022, BUT TAXPAYERS
SHOULD VERIFY ANY EXTENSIONS OR CHANGES ANNOUNCED BY THE MARYLAND COMPTROLLER’S OFFICE.



ADDITIONAL RESOURCES

MARYLAND ForM 502 INsTRUCTIONS 202 1: AN IN-DEPTH GUIDE FOR T AXPAYERS

MARYLAND FORM 502 INSTRUCTIONS 202 1 SERVE AS AN ESSENTIAL RESOURCE FOR MARYLAND RESIDENTS AND THOSE WITH
INCOME SOURCED FROM MARYLAND TO ACCURATELY COMPLETE THEIR STATE INCOME TAX RETURNS FOR THE 202 1 TAX YEAR.
NAVIGATING STATE TAX FORMS CAN OFTEN BE COMPLEX DUE TO VARYING INCOME SOURCES, DEDUCTIONS, CREDITS, AND FILING
STATUSES. UNDERSTANDING THE SPECIFIC GUIDANCE PROVIDED IN THESE INSTRUCTIONS IS CRITICAL FOR COMPLIANCE, AVOIDING
ERRORS, AND OPTIMIZING TAX OUTCOMES.

THE MARYLAND ForM 502 IS THE PRIMARY INDIVIDUAL INCOME TAX RETURN FORM USED BY RESIDENTS AND CERTAIN
NONRESIDENTS. THE 202 1 INSTRUCTIONS PROVIDE DETAILED EXPLANATIONS ON ELIGIBILITY, REQUIRED DOCUMENTATION, AND
LINE-BY-LINE DIRECTIONS TO ASSIST TAXPAYERS IN COMPLETING THE FORM CORRECTLY. THIS ANALYSIS AIMS TO UNPACK THE
KEY COMPONENTS OF THE MARYLAND FORM 502 INSTRUCTIONS FOR 202 1, HIGHLIGHTING NOTABLE CHANGES, COMMON
PITFALLS, AND PRACTICAL TIPS TO STREAMLINE THE FILING PROCESS.

UNDERSTANDING THE PURPOSE AND ScopPe oF MARYLAND ForM 502

MARYLAND FORM 502 IS DESIGNED TO REPORT INCOME, CALCULATE MARYLAND TAXABLE INCOME, AND DETERMINE THE STATE
INCOME TAX LIABILITY FOR INDIVIDUALS. |T APPLIES PRIMARILY TO RESIDENTS, PART-YEAR RESIDENTS, AND NONRESIDENTS WHO
EARNED INCOME WITHIN MARYLAND. THE 202 1 INSTRUCTIONS CLARIFY WHO MUST FILE, DEFINE FILING THRESHOLDS, AND
OUTLINE CIRCUMSTANCES WHERE FILING IS OPTIONAL OR REQUIRED.

A CRITICAL ASPECT OF THE INSTRUCTIONS INVOLVES DISTINGUISHING BETWEEN RESIDENT AND NONRESIDENT TAX
RESPONSIBILITIES. RESIDENTS ARE TAXED ON ALL INCOME REGARDLESS OF SOURCE, WHEREAS NONRESIDENTS PAY TAX ONLY ON
INCOME DERIVED FROM MARYLAND SOURCES. PART-YEAR RESIDENTS MUST PRORATE INCOME AND DEDUCTIONS ACCORDINGLY,
WHICH THE INSTRUCTIONS ADDRESS WITH EXAMPLES AND \WORKSHEETS.

FILING REQUIREMENTS AND DEADLINES

THE INSTRUCTIONS SPECIFY THE MINIMUM INCOME THRESHOLDS THAT TRIGGER FILING REQUIREMENTS. FOR THE 202 1 TAX YEAR
THESE THRESHOLDS DEPEND ON FILING STATUS AND AGE, ALIGNING CLOSELY WITH FEDERAL STANDARDS BUT ADJUSTED FOR
MARYLAND-SPECIFIC RULES. FOR EXAMPLE, A SINGLE FILER UNDER 65 MUST FILE IF GROSS INCOME EXCEEDS $ 12,550, MIRRORING
FEDERAL ADJUSTED GROSS INCOME (AGI) BENCHMARKS.

1

KEY DEADLINES INCLUDE THE STANDARD FILING DEADLINE OF APRIL 15, 2022, WITH EXTENSIONS AVAILABLE UNDER CERTAIN
CIRCUMSTANCES. THE INSTRUCTIONS EMPHASIZE THAT AN EXTENSION TO FILE DOES NOT EXTEND THE TIME TO PAY ANY TAX
DUE, MAKING EARLY PAYMENT ADVISABLE TO AVOID INTEREST AND PENALTIES.

STeP-BY-STEP GUIDANCE ON COMPLETING MARYLAND ForM 502

THE 202 1 INSTRUCTIONS PROVIDE A THOROUGH WALKTHROUGH OF EACH SECTION OF THE FORM, HELPING TAXPAYERS
NAVIGATE THE COMPLEXITIES OF INCOME REPORTING, DEDUCTIONS, CREDITS, AND PAYMENTS.

INCOME REPORTING

MARYLAND USES THE FEDERAL ADJUSTED GROSS INCOME (AGD AS THE STARTING POINT FOR STATE TAX CALCULATIONS. THE
INSTRUCTIONS GUIDE TAXPAYERS TO ENTER THEIR FEDERAL AGI| FROM FORM 1040, THEN MAKE MARYLAND-SPECIFIC ADDITIONS
OR SUBTRACTIONS TO ADJUST TAXABLE INCOME. COMMON ADDITIONS INCLUDE INTEREST FROM NON-MARYLAND STATE AND
LOCAL BONDS, WHILE SUBTRACTIONS MIGHT INCLUDE RETIREMENT INCOME EXCLUSIONS OR MARYLAND INCOME TAX REFUNDS.



DeDUCTIONS AND PERSONAL EXEMPTIONS

MARYLAND ALLOWS TAXPAYERS TO CHOOSE BETWEEN ITEMIZED DEDUCTIONS OR A STANDARD DEDUCTION. THE 2021
INSTRUCTIONS DETAIL THE DEDUCTION AMOUNTS BY FILING STATUS, WHICH FOR 202 1 RANGED FROM $2,350 FOR SINGLE
FILERS TO $4,700 FOR MARRIED FILING JOINTLY. THE INSTRUCTIONS ALSO EXPLAIN ALLOWABLE PERSONAL EXEMPTIONS, WHICH
DIFFER FROM FEDERAL EXEMPTIONS DUE TO MARYLAND’S UNIQUE TAX LAWS.

TAx CREDITS AND PAYMENTS

MARYLAND OFFERS VARIOUS TAX CREDITS THAT REDUCE TAX LIABILITY DOLLAR-FOR-DOLLAR, SUCH AS THE EARNED INCOME
CrepIT, CHILD AND DEPENDENT CARE CREDIT, AND CREDITS FOR TAXES PAID TO OTHER JURISDICTIONS. THE INSTRUCTIONS
OUTLINE ELIGIBILITY CRITERIA AND HOW TO CLAIM THESE CREDITS ON ForM 502.

ADDITIONALLY, TAXPAYERS CAN REPORT ESTIMATED TAX PAYMENTS, WITHHOLDING, AND ANY CREDITS FROM PRIOR YEAR

OVERPAYMENTS APPLIED TO THE CURRENT YEAR. PROPER REPORTING HERE IS CRUCIAL TO AVOID UNDERPAYMENT PENALTIES OR
MISSED REFUNDS.

Key CHANGES AND UPDATES IN THE 202 1 INSTRUCTIONS

EACH TAX YEAR, MARYLAND UPDATES FORM 502 INSTRUCTIONS TO REFLECT LEGISLATIVE CHANGES, INFLATION ADJUSTMENTS,
AND ADMINISTRATIVE CLARIFICATIONS. FOR 2021, NOTABLE UPDATES INCLUDED:

¢ STANDARD DEDUCTION INCREASE: REFLECTING INFLATION ADJUSTMENTS, MARYLAND INCREASED STANDARD DEDUCTION
AMOUNTS SLIGHTLY COMPARED To 2020, IMPACTING TAX CALCULATIONS FOR MANY FILERS.

¢ ExPANDED TAX CREDITS: CERTAIN CREDITS, SUCH AS THE EARNED INCOME CREDIT, WERE EXPANDED OR MODIFIED TO
ALIGN WITH FEDERAL CHANGES.

e COVID-19 ReLATED PROVISIONS: THE INSTRUCTIONS INCORPORATED GUIDANCE ON PANDEMIC-RELATED RELIEF
MEASURES, INCLUDING THE TREATMENT OF STIMULUS PAYMENTS AND UNEMPLOYMENT BENEFITS.

THE INCLUSION OF THESE UPDATES UNDERSCORES THE IMPORTANCE OF REFERENCING THE SPECIFIC 202 T INSTRUCTIONS RATHER
THAN RELYING ON PRIOR-YEAR GUIDANCE.

CoMMOoN ErrRORS AND How THE INSTRUCTIONS HELP AvoliD THEM

TAXPAYERS FREQUENTLY ERR IN AREAS SUCH AS INCOME SOURCE REPORTING, MISAPPLICATION OF DEDUCTIONS, OR
OVERLOOKING CREDITS. THE MARYLAND FOrRM 502 INSTRUCTIONS 202 1 ADDRESS THESE BY PROVIDING:

1. EXAMPLES AND W/ ORKSHEETS: STEP-BY-STEP CALCULATIONS FOR COMPLEX ITEMS LIKE PART-YEAR RESIDENT INCOME
PRORATION.
2. CLEAR DEFINITIONS: DISTINGUISHING TAXABLE INCOME TYPES AND CLARIFYING WHICH AMOUNTS REQUIRE ADJUSTMENT.

3. CHECKLISTS: SUMMARIZING REQUIRED SUPPORTING DOCUMENTS AND COMMON FILING REQUIREMENTS.



FOLLOWING THESE GUIDELINES CAN MINIMIZE AUDIT TRIGGERS AND PROCESSING DELAYS.

FILING OPTIONS AND ELECTRONIC SUBMISSION

THE MARYLAND COMPTROLLER’S OFFICE ENCOURAGES ELECTRONIC FILING, OFFERING FASTER PROCESSING, QUICKER REFUNDS, AND
REDUCED ERRORS. THE 202 1 INSTRUCTIONS PROVIDE INFORMATION ON APPROVED E-FILE PROVIDERS AND SOFTW ARE
COMPATIBLE WITH MARYLAND FILINGS. ELECTRONIC FILING ALSO FACILITATES DIRECT DEPOSIT FOR REFUNDS AND ELECTRONIC
PAYMENT OF ANY TAX DUE.

TAXPAYERS WITHOUT INTERNET ACCESS OR THOSE PREFERRING PAPER FORMS CAN STILL MAIL THEIR COMPLETED FormM 502
ALONG WITH SUPPORTING SCHEDULES AND PAYMENTS TO THE APPROPRIATE ADDRESS SPECIFIED IN THE INSTRUCTIONS.

SUPPORTING DOCUMENTATION AND RECORD-KEEPING

MARYLAND ForM 502 INSTRUCTIONS 202 1 EMPHASIZE THE IMPORTANCE OF RETAINING COPIES OF FILED RETURNS, W/-25,
1099s, AND OTHER RELEVANT DOCUMENTS FOR AT LEAST THREE YEARS. THIS PRACTICE SUPPORTS ANY POTENTIAL AUDITS OR
AMENDMENTS.

CoMPARING MARYLAND FOrRM 502 1o OTHER STATE T AX RETURNS

MARYLAND’S APPROACH TO INDIVIDUAL INCOME TAX THROUGH FORM 502 IS RELATIVELY STRAIGHTFORWARD COMPARED TO
SOME STATES WITH COMPLEX LOCAL TAXES OR MULTIPLE TAX BRACKETS. THE INSTRUCTIONS’ RELIANCE ON FEDERAL AGI AS A
BASELINE SIMPLIFIES COMPLIANCE BUT ALSO REQUIRES TAXPAYERS TO BE METICULOUS ABOUT STATE-SPECIFIC ADDITIONS AND
SUBTRACTIONS.

UNLIKE SOME STATES THAT MANDATE ITEMIZED DEDUCTIONS ONLY, MARYLAND OFFERS A STANDARD DEDUCTION OPTION,
PROVIDING FLEXIBILITY. THE STATE’S CREDIT SYSTEM ALSO ALIGNS CLOSELY WITH FEDERAL CREDITS BUT INCLUDES SOME
UNIQUE PROVISIONS TAILORED TO MARYLAND RESIDENTS.

THIS COMPARATIVE SIMPLICITY CAN BENEFIT TAXPAYERS BY REDUCING FILING TIME AND CONFUSION, ESPECIALLY \WHEN PAIRED
WITH CLEAR AND DETAILED INSTRUCTIONS SUCH AS THOSE FOR 202 1.

ULTIMATELY, THE MARYLAND FORM 502 INSTRUCTIONS 202 1 REPRESENT A CRITICAL TOOL FOR TAXPAYERS MANAGING THEIR

STATE TAX OBLIGATIONS. THEIR COMPREHENSIVE NATURE, COMBINED WITH THE STATE’S SUPPORTIVE E-FILING INFRASTRUCTURE,
AIMS TO FACILITATE ACCURATE AND TIMELY TAX FILING AMID EVOLVING TAX LANDSCAPES.
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